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Editor’s note: this is final edition of the U.S. Meat Bulletin in its existing format. Beginning next
week, an updated version of the Bulletin will be issued providing the continuous coverage of
U.S. red meat industry developments that we hope this Bulletin has imparted over the last 20+
years. We thank you again for your interest in U.S. red meats and look forward to your
continued readership and feedback.

SUPPLY & DEMAND MOVING AHEAD

Wholesale beef prices were choppy last week, but the USDA CHOICE cutout This week we examine the current costs of production of market-ready fed
value closed last Friday roughly even with the previous week. Modest strength  cattle and hogs. After a difficult 2022, 2023 and early 2024, the financial
in demand for ribs and loins helped offset slight declines in thin meat (e.g. outlook for America’s hog producers has improved, primarily due to falling
plates, flanks) values. Processors last week harvested a relatively large 608K feed costs. Feed costs, primarily those of corn and soybeans, have moved
head of cattle, incentivized by steady but high wholesale beef prices and significantly lower over the last year. According to lowa State University
weakening live cattle prices. Last week, the average fed cattle value declined to  calculations for July 2023, total feed costs for a farrow-to-finish operation in
its lowest level since April, and currently live fed prices are only marginally Ilowa averaged U.S. $122 per head; a year later, those input costs had fallen
higher than year ago levels, despite prognoses that the U.S. cattle market is still 25% to $92/hd. Average corn costs dropped 32% while soybean meal
tightening. The timeline on that predicted tightening may be stretching out as  prices are -17% YOY. Other feed costs have also decreased over the last
feedlots keep cattle on feed longer due to falling grain costs (see MOVING year including complete feed formulations and distillers dried grains.
AHEAD). The result is a slower turnover of cattle, and larger average weights  During July of this year, corn accounted for 24% of total production costs
for animals entering processing plants. In USDA’s July Livestock Slaughter for a typical U.S. hog farmer. Total costs of production for a 270-pound
report, steer dressed weights for June 2024 averaged 915 pounds, +3.5% from market hog reached U.S. $176 per head, while an average market hog
the same time last year; fed heifer carcass weights reached 834 pounds on during July sold for U.S. $185/head, allowing producers a $9 margin per
average, +3.1% YOY. USDA also released its monthly cattle-on-feed report, and head last month calculated on a mark-to-market basis. (It should be noted
it showed that total cattle on feed of 11.095 million head on August 1 was that most U.S. producers use futures markets to hedge both corn & soybean
slightly above year-ago levels, but the inventory of cattle on feed over 150 days costs and the sales price of the hogs.) Cost dynamics among U.S. cattle
was up 12% from last year as slower marketings over the last 6 months raisers are currently very different from those raising hogs. Although the
resulted in an unanticipated buildup of slaughter-ready cattle; as of August 1  U.S. is renowned for its “corn-fed” beef, total feed costs for a feedlot
this year, 24% of all cattle on feed had been in lots over 150 days, up from 21%  operator raising a yearling steer to a 1,500-pound harvest-ready animal
last year and 22% for the previous 5-year average. The larger-than-expected only accounted for 17% of total costs during this July, with the corn bill only
pipeline of slaughter-ready cattle will support fed beef output through the end reaching 10% of total costs of production. The major cost to operators has
of this year, but ultimately will result in noticeably lower beef production next been the feeder cattle themselves, with the 850-pound feeder steer
year as inventories of cattle outside of feedlots dwindle. The silver lining of purchase price accounting for over 70% of total production costs last
longer days on feed has been higher grading, with the % of U.S. fed cattle hitting month. A typical U.S. feeder steer purchased in February of last year - and
USDA PRIME still near 10%, a full percentage point over year-ago levels. marketed in July 2023 - averaged U.S. $1,383 per head, while this year that
Beef Choice Cutout Value: 26/8/2024 - US$315.90/cwt. (+<1% from feeder animal would have cost $_1,900. In this July, despite _high breakevens,
19/8/2024) mosF feedlot operators were still able to eke ouF a profit. For operators
feeding steer calves from a lighter 560-pound weight to 1,500 pounds - a
Wholesale pork prices weakened through last week with the USDA pork cutout  process taking 10-11 months - costs are now record high. Interestingly,
value ending last Friday down 3% week on week. By early last week, large non-feed & cattle costs (e.g. labor, interest) are up sharply from year-ago
institutional purchasers had mostly concluded Labor Day (Sept. 2) pre- levels, although so are fed cattle values. A calf-fed 1,500-pound steer last
stocking, and after seesawing throughout the middle of the week, pork prices month sold to processing plants for an average of $1.97/lb. liveweight,
drifted lower. Stable wholesale prices are a positive sign given that high despite the breakeven hitting a historical high of $1.86/lb. Whether falling
harvest numbers have put more pork on the market in the last few weeks. feed & non-feed costs (esp. interest) can offset rising cattle prices in the
Holiday shortened slaughter numbers over the next 2 weeks should provide a  near future remains to be seen.
level of support to prices. Analysts will be watching hog weights as the fall TRADE
progresses; USDA data shows average market hog weights are running roughly
1% higher YOY, but equal to those in 2021 & 2022. Historically, weights bottom  Despite a 26% YOY drop in China’s total pork imports during the Jan-July
in late August and begin to turn higher in September. On the production side, 2024 period - a fall equivalent to 420,000 tons (20+K containers) - global
U.S. producers are enjoying falling feed prices & improved fundamentals (see  pork exporters have been able to find other markets to offset the decline in
MOVING AHEAD next column). The pace of pork exports has slowed in the last China orders (see GRAPH below). For H1 2024, global pork exports to
2 weeks (see GRAPH below black line), with declines in both shipments and markets other than China/HK were up 8% to just under 3.8 million tons,
new sales to top markets Mexico and Japan. The dollar has recently made including an 8% export increase by the U.S., making Jan-June U.S. pork
major moves against major currencies as international bankers parse how U.S.  exports to non-Chinese markets record high for the period. Canada has also
Federal Reserve interest rate reductions may influence global exchange rates. been able to offset tonnage declines to China with a 59% YOY increase in
The Mexican Peso has declined to its lowest level since Dec 2022 as political sales to Japan and an overall 15% rise in total exports to non-Chinese
uncertainty continues. Japan has raised interest rates, raising the possibility — destinations. Jan-June pork exports to 37 markets from the EU, where #1
that the Yen will strengthen. destination market China represents a high 30% share of total export
volumes, were mostly steady YOY, while Brazil was arguably the most
adept at finding alternative markets with big YOY gains in tonnages to non-
traditional markets Japan, Mexico, the Philippines and Korea. Korea’s
14% YOY growth in total pork imports is the highest among major markets,
with H1 total imports of 328K tons record large. But there has also been
noticeable double-digit pork import growth in secondary markets such as
Australia, Colombia, Chile, & Serbia.
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Restaurant and Bar, Hong Kong: September 3-5, 2024
FHC Shanghai Global Food Trade Show: Nov 12-14, 2024



https://www.iastate.edu/
http://www.usmef.org.cn/

S “lEq

(f@\\

”?JFDE“

X E A m #F A

2024 %8 H 27 H

$F1+7548.3H

GE: XR (RERAFTH) AEBRANRE—H. NTEITS, BITERAIREER, K
ﬁiﬁ%@ﬁ%ﬁﬂﬁ‘]ﬁ%ﬁ%a BMNFBEFRARERITE 20 BEHF, REBHRELRNRF
o BATHRBBENRELARIRE, HIRFHELRE R 3R 1R

GIVASEERS

REARE MR s, 8 R T3 E AR R R R DI 5
AT — LA FET o WP SRR B 50 75 SRS A B, K9 T A R
ChOBmAEER . BRI MR R k. Z4FRALE Mk REE R 4
VLR A i e 58 RIS, BB RS THMNBZH 60.8 Jik
4, LR, RETNER BN DERE, HFHE BN ESE
4 A UCRIBARAKT, Bl E R4 A T R BT
BYVRA TR, BRI FEFERR R A, Py S B 8 AT i 2 4k
¥ GESEPEIE) « SGREFNABERERS, IANEFE 14
Rk E G, wEERIE 7 A ERBERE T, 2024 4F 6
HANAGIREFER Y 915 B, HEEERBIK 3. 5% FE/EE
AfAACE S EREIA S 834 B, FEELIMK 3. 1%, EERVIER T
AEBEAMRSE, EExR, 8 H 1| HEESEEF BN
1,109.5 Ji3k, W@ T HERYKT, EERFFEHAET 150 KK
WELEEHKT 12%, BRidE 6 MHERG LRSS E
AR ERIN, MEASE 8§ H 1 H, 24% MERFAEET
150 K, ETRER 21% FET 5 ETIME 22%. A7 AL HEiE i
W, BT EISEERNE RS AR, HEZESSHFEFN”
EUE TR, BFONE RSN LD o 77 I A SE K SR i — 2k
TR ERMNSL, EEE A RIS SR LB EEE 10%,
bb AR R e R — AN 2 0k

ZERIMFHEEMEER RREHK) : 2024 F£8 A 26 H -
$315.90 E/BEE (32024 1F8 A 19 H#n <1%)

R ARE M EESS, 3 ERME LA LA RIS ISR L
TEE 3%, MZE AV, KENMRMEKRZ EE®TshT 9 A 2
H) M&RTAE, SdBENEFHEGE, BRNEITGHER. B
PIHL RN — AN RNE S, BN RIUE, mEEEEE2 0
WRENTT . AR B 46 5 10 g S B P 2 IR R i — e
BRSO . BEEREIEIR, S ik cmamiEa; KRERET
i Es, PYHEEEEERIEKYA 1% HS5 2021 F5/0 2022
FERF. WIS LA, AHBAEEALE 8 AKMK, FHE 9 AFGE
e TEAEFAJTI, S8 A 77 7 IEAE 52 52 Pal RN A% T BRI A T s 11
WU GESIMLshA) « SRWRE, B OEEE g LF
JEREL , WRYGERH A3 BT 0 O 2R =SB
TR BT EBRERAT o M L B A S TT BE QAT RS e AR BRI, BT
BOEX EBERMEEL T E RS, BTEAAH e RS FE, i
R COBE 2022 F 12 HLRPARMEKT. HACIE, #n7T
HIOGHHE I T RETE .

Pounds of Weekly Pork Exports* / Weekly Hog Slaughter

2020 20: 022
A/FAS ESR weekly expc SDA FI hog slaughter

RTINS 2024 flf 8 FJ 26 EI $94 98 %75/ BEE (8 2024
8 A 19 Hd 2%)

EZEREH O hESHE:
BHBRIRE - Bk 202449 A 3-5 H
FHC BE3FBRa e 20244 11 H 12-14 H

PR BN

AR, AT T Hui B LT E A FRE R R A . fEE T AR
2022 4F. 2023 A 2024 FHIZIE, FKEFRE PRI SRTRE TScE,
X F BT ARRA T R BRI (FEREKRAMKRE) fEdEk—F
HRORIE S R MR 24 AR ST RSN 2023 4E 7T ARITEE, RaEMNE
IR MRS LA AR SR AN 122 £o0; —F)F, X
B NRATRET 25%, 28 92 Et. PHERRATHET 32%
AN FE LT T 17%, HARR AT D 2 —EWE T, O
SEREHIVRIEC T TR . A4 7 A, TR 5SS IR P R A PR
AW 24%. —3% 270 BEEMHEIERSAERAB Gk 176 ET, 1M
7 AL HBEEREN L 185 £, wWMmitE, EAHEMNE
BIERFNERN 9 EIn (MZIE 12, K2 HEEE A= T
WSt R K E A LB B BN . D o BT, EEFRPE P RImRA
ESFE P PIRASNSETAF. REFEDL “ T RMEFR” 4 Wi E
%y B F—ANEISEEE K, B—5/NAPRFREE 1,500 BEHEA
ﬂ%iﬂ%,éﬁ?ﬁméﬁﬂm$aﬁﬁm$m1m,£%%mﬁ£
RAEFERAN 10%. SEEHR, FEMRALETFFEATY, LA
850 15 EE HI 4L T HI T SEAR B o5 B AR PR AR T0% DAL, R4E 2 HIWSE
B — L MRS 28 T4 ——3F T 2023 4F 7 H HRE——T B8 LA
1,383 Jt, MASFIXKLEFEREAN 1,900 £, 5F 7 H, RE
BT P AR, R R EIEGEE S TRAE R R . xTKkE
EHEI 560 BEGFER] 1, 500 85 A BN A E FR U —— XN
B O10-11 MH——RABRAER T T L E. H@lre, JEEpRLE
A (FanF5sh 7. FED ERERMAE L, REFIEE RN E 0T -
ke EANH, —kARE 1,500 HWEILAFLEGREE] AN v
B 1.97 o6 GFE) » RERTFEMET 1.86 3E70/65 17 ¥
AR FIFERDRL R A (RHZFED B FRE S 75 1 SHHR T 4 0 Lk
MR R MR

H G

RAE 2024 1 A% 7 AP EBRSCDSERE TR 268 G4 TF
42 W (2 i+ M) O, HARRIER W DR B HAh T ok Ik
W ET R (LTFED o 2024 4F FR4E, 2ER0 T E /AT
ZREN W O 8%, FIE 380 Jimfi, M S OK 8%, 1 A
6 AEEX T E AN RS D8 T R . gk B A
PERFELILIEK 59%, XFoE AN B S O SRR 15%, tHIRTH
THRFEEOEN TR, 1-6 H, BREXE=1HMERAE O RLE
Affrfae, b KA hE S D®ER 30% 2%, mME
LR ETIFRERTENEE, L EEgTms OgREkK
Mg, mBEA, SBEE. FREAUSE. HEBRNEOLRRILIEK
14%, & FEmgPRmr, LPRERORREE 32.8 JiM, 6% H
e BRI, BB, & RFIS/RYE T &6 — 273 (105 Ak
HBLT B RO K

Pork & Variety Meat Exports to World Excluding to China/HK
January - lune Series, % Change 2024/2023

3

1,800,000
W2022 w2023 W20
1,600,000

1,400,000

8%, 1,270,136 0%, 1230316
1,200,000
£
& 1,000,000
v
g 800,000
%, 574,855
600,000 15 s 85
400,000
200,000
[]
us.

EU27 Canada

5%, 409,151
0%, 88,747 13%, 82492

Brazil UK Chile

4%, 94733

Mexico

M%E: www.usmef.org.cn



https://www.iastate.edu/
http://www.usmef.org.cn/



