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SUPPLY & DEMAND MOVING AHEAD

Wholesale beef prices drifted lower last week as the market awaited a more The USDA has issued a final rule which will upgrade the U.S. cattle
full-throated arrival of spring grilling season demand. On the positive side, industry’s traceability capabilities. The new rule, published by USDA’s
wholesale interest in ground beef moved higher last week, along with demand  Animal and Plant Health Inspection Service (APHIS), now requires official
for certain round cuts. Middle meat values remained steady, with the market cattle ear tags to be both visually and electronically readable to animal
confident a seasonal uptick in purchasing is imminent. Although overall values  health officials regulating interstate movement of certain cattle and bison.
ended lower than the previous week, live cattle prices moved upward. The Specifically, the new policy applies to all sexually intact cattle and bison 18
cattle market received a boost from USDA’s May 1 announcement that beef months of age or older, all dairy cattle, cattle and bison of any age used for
samples drawn nationally tested negative for HPAI in USDA’s reference rodeo or recreation events and cattle or bison of any age used for shows or
National Veterinary Services Laboratories. USDA stated on its website that it “is  exhibitions. The rule also revises and clarifies certain record-keeping
confident that the meat supply is safe. USDA has a rigorous meat inspection requirements related to cattle. Under U.S. law, USDA has the authority to
process, where USDA’s Food Safety and Inspection Service (FSIS) veterinarians  establish regulations to prevent the introduction into the United States of
are present at all federal livestock slaughter facilities.” Live fed cattle values foreign animal diseases. APHIS has long espoused a commitment to
moved from the U.S. $1.85/1b. level to the $1.865 range through the week on  implement a technologically advanced animal disease traceability system
the positive news, while Chicago Mercantile Exchange live and feeder cattle that can track animals from birth to slaughter, and which allows for quick
futures moved sharply higher last Friday. Although cattle-on-feed inventories tracing of sick and exposed animals to stop disease spread. Historically,
remain higher than earlier forecasts, the pace of cattle moving into feedlots APHIS has accepted metal, non-electronic identification tags for animal
during March was -12% that of March 2023, and placement activity in April is  identification in disease programs, while approving both non-EID and radio
forecast to be similarly slow. Moving forward, analysts expect to see a further tags. Since the earliest traceability requirements came into effect over a
contraction in the fed cattle pipeline as cow-calf producers begin to hold back  decade ago, APHIS claims it encountered gaps in tracing animals due to the
females for breeding. This will result in a decline in the numbers of heifers on  challenges of reading and recording numbers from non-EID eartags. USDA
feed & thus total COF numbers; until now, heifer numbers in feedlots have ultimately determined that closing this gap was not feasible with visual-
remained higher than expected. Although average fed cattle weights posted a  only eartags but could only be achieved with EID devices. In publishing the
decline last week, large supplies of front-end cattle supplies are yielding final rule, APHIS claimed that a major benefit of the rule will be the
excellent cattle grading. For the week ending April 20, 11.7% of fed cattle enhanced ability of the U.S. to regionalize and compartmentalize animal
graded USDA PRIME. Good grading percentages are causing some attractive disease outbreaks. Regionalization is the separation of subpopulations of
values for items such as middle meats, where seasonal domestic demand has animals to maintain a specific health status in one or more disease-free
yet to fully kick in. For example, upper 2/34 USDA CHOICE ribeye values are  regions or zones. Traceability of animals is necessary to form these zones
now trending below current 5-year averages (see GRAPH below). New U.S. beef  that facilitate re-establishment of foreign and domestic market access with
export orders for the week of April 19 were a high for this marketing year, with  minimum delay in the wake of an animal disease event. USDA says that EID
big new business written for Korea & Japan. U.S. trade data shows that the eartags reduce the time it will take for animal health officials to complete a
pace of monthly beef exports moved higher in March from January & February trace investigation. Although traceability has been a contentious issue for
(see TRADE next column). some in the industry due to privacy concerns, surveys show that most U.S.
producers support USDA’s initiatives. USDA’s new rule, and the tags
themselves, will not be used for any other purpose (e.g., counting cattle)
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3:;;$ g Newly released trade data shows that the U.S. exported a higher volume
.00 o (745K tons, +6%) & higher value ($2.1B, +7%) of total pork (muscle cuts +
zjx variety meats) during Q1 2024 than the same period a year ago; the average
se.0 value of each ton exported also grew YOY to U.S. $2,729, the highest unit

level since 2014. Although shipments to leading market Mexico trended
PPy ————— 3 lower in March, 1st quarter exports there were still record high in value
Beef Choice Cutout Value: 6/5/2024 - US$298.76/cwt. (+<1% from terms at U.S. $556 million. Outside of China during ASF, and Japan over a
29/4/2024) decade ago, the U.S. has rarely exported over a half-a-billion dollars of pork
to a single market during a three-month period. The pace of pork exports
Wholesale pork prices mostly held steady through last week, with picnic values picked up as the quarter progressed (see GRAPH below), including to top
appreciating slightly and butts softening. Ham values have steadily moved |5 kets Korea, Japan, and even China. Exports to Korea were record large
lower in the last few weeks as the Mexican peso has weakened (see GRAPH ¢, 5 Jan-March period (67K tons, +54%), while the 155% growth in volume
below). That said, ham values surged from mid-March to mid-April, helping to (25.4K tons) shipped to Australia was the largest YOY surge among top ten
pull up the overall cutout value & restore profitability to many U.S. producers. 4 rkets. Overall, collective U.S. pork exports to non-China markets were by
The loin primal is also roughly 20% above year-ago levels. First quarter US. g1 the historically highest for a 15t quarter. On the beef side, January-March
pork exports were exceptionally strong, with weekly data showing U.S. pork  gef exports totaled just under 312,865 tons, down 4% from the first
muscle cut exports through the week of April 24t up 8% in volume terms (see quarter of 2023. March exports picked up, however, from the 15t 2 months
TRADE next column). U.S. wheat, soybean and corn futures soared to multi- ¢ the year, a possible sign of rebounding international demand. Q1 total
month highs yesterday (Monday May 6) on worries about potentially crop- {55 beef export value increased 6% to $2.48 billion. Markets achieving first
damaging weather in Brazil and Russia. This pushed both lean hog and feeder quarter YOY value growth included South Korea, Mexico, Hong Kong, the
cattle futures lower. Middle East, the Caribbean, Central America, Colombia, the Philippines
and Singapore. The USA’s total red meat & poultry trade during Q1 totaled
$6.078B (+5% YOY), the 2nd highest ever behind 2022’s Q1 export value of

Heavy Bone-in Hams $6.26B.
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Cutout Value: from

Million USD

Hog ‘ Carcass 6/5/2024 -US$99.50/cwt.
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ACTIVITIES:
SIAL, Shanghai: May 28-30, 2024
FHC Shanghai Global Food Trade Show: Nov 12-14, 2024
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