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SUPPLY & DEMAND MOVING AHEAD

Wholesale beef prices have eased over the past 2 weeks, a counter-seasonal Continuing media coverage about HPAI in dairy cattle & high front-end
movement likely related to market anxiety over the spread of HPAI and a late  feedlot numbers have weighed down U.S. cattle markets in the past two
start to the spring grilling season. The most recent USDA cattle-on-feed report =~ weeks. On the demand side, high retail beef prices are posing a challenge to
also showed the bulge of front-end market-ready fed cattle continued through consumers of U.S. beef, both at home and abroad. Due to increasing
March. Lastly, concerns remain about consumer demand as retail beef prices detections of HPAI in dairy cattle, the USDA announced last week that all
remain noticeably higher than a year ago (see MOVING AHEAD next column). lactating cows crossing state lines must undergo tests for the virus. The
The pressure on prices comes despite a drop in production YOY; year-to-date  order came into effect yesterday. Although not many dairy cattle move
production is down 2.6% from last year, while year-to-date slaughter is down interstate, the order added another chilling effect to the overall cattle
4.7%. Falling wholesale beef values are squeezing the margins of beef harvest market. Unlike domesticated poultry, most infected dairy cattle have
plants, who are trying to slow down slaughter schedules to set a price floor. So  displayed mild conditions, with affected cows recovering after supported
far this year, processors have operated in the black for only 3 of 17 weeks. The  care with little to no associated mortality. The U.S. FDA confirmed it had
impact of the slower slaughter pace has been higher fed cattle & carcass found small remnants of HPAI virus in commercially available milk, but
weights, higher numbers of USDA yield grade 4 & up (fattier) cattle, and a announced over the weekend that the traces found were not viable.
contra-seasonal increase in higher graded animals. Fed cattle are averaging a  Although HPAI has not been found in beef cattle herds or any beef products,
heavy 1,399 pounds, 47 pounds higher than the average a year-ago. Heavier the Meat Institute issued a statement reassuring consumers that properly
cattle are helping to offset the decline in slaughter numbers - especially over prepared beef products remain safe to eat. They also called upon the USDA
the past month - but are also adding price pressure to the cutout. On the bright and the Centers for Disease Control and Prevention (CDC) to provide
side, there was aggressive cattle purchasing by packers late last week, a worker safety guidance specific to beef processors to ensure workers are
potential sign of optimism about upcoming spring demand; May & June protected from infection, while noting that USDA FSIS inspectors are
traditionally see fed cattle slaughter increase compared to the Jan-April period.  present every day in meat packing plants and are trained to detect disease
Average fed cattle prices advanced through last week to close around the U.S. both prior to slaughter and after. Meat from dairy animals account for
$1.84/1b. (liveweight) range. Stormy weather is adding welcome moisture to  roughly 7% of the U.S. beef supply. Although there is no indication that the
cattle areas, although also delaying the onset of grilling season. An HPAI detections have affected beef consumption, the industry remains
improvement in pasture conditions may help boost herd expansion sentiment, concerned that overseas beef markets could implement trade barriers like
and one positive data point is that the % of heifers in the total cattle-on-feed those that have been erected against U.S. poultry exports. Turning to the
mix of 38% during Q1 was the lowest in 7 quarters. U.S. beef exports continue  cattle supply situation, USDA’s latest cattle on feed report (April 19),
to be challenged by persistent high dollar and high prices in dollar terms. showed that the April 1 total U.S. cattle-on-feed number of 11.82 million
Exporters grew more nervous last week over the risk of HPAI detections in U.S.  head was up 1.5% YOY with the total being the 4th highest total for the

dairy cattle leading to import bans by foreign markets. date. The 7.27 million head of steers and steer calves in feedlots was +1.7%
Weekly Choice Beef Cutout Values USS/pound Iﬁ:’ from a year earlier. Although the flow of cattle into lots during March was -

$350 e —e—2022 12.3% the pace of last year, the movement of market-ready fed cattle to
$3.30 T .L"):L A +3§: processing plants was also slow, leading to a further build up in front-end
$110 tﬂw Avg supplies. Analysts estimate that the May 1 supply of cattle on feed over 150

days could be +17% from a year earlier. On the demand side, average U.S.
beef retail prices during March increased from February & were a sharp
9.1% above year ago levels. Whether the price increase affects this year’s
spring grilling demand - which should be in full swing within the next week
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- v =oon S > were record large for a Q1 period, with imports from the U.S. up a sharp
Beef Choice Beef Cutout Value: 29/4/2024 - US$297.53 /cwt. (-<1% from  40% YOY. The market has been a major driver of the U.S.'s big jump in total
16/4/2024) pork exports so far this year, with the U.S. regaining share from major EU
suppliers Spain and the Netherlands due to competitive picnic prices.
Although the U.S. does not generally compete with EU suppliers for Korea’s
large import demand for bellies, U.S. & European exporters have historically
gone head-to-head for the meat processing industry’s imported picnic
business. Another driver of import demand has been the growth in
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Last week, the USDA pork cutout value fell on easing bone-in ham and belly
prices. Heavy bone-in ham prices trended lower for the 2nd consecutive week
after reaching the highest price since last August. After rising against the U.S.
dollar, the Mexican peso saw a big selloff early last week as currency traders
fretted over the_po.ssib.ility ‘_)f longer-than—expgcted high interest rates in the  Bragilian shipments. Products from several plants in the state of Santa
USS. due to continuing inflation. On t.he belly side, a_fter rallyl.ng during Jan &  catarina were granted access in 2017, with exports minimal for the 1%t few
Feb, average wholesale referepce prices Uhave remained relatively s.table OVer  years. But Q1 2024 data shows that imports have doubled in each of the
the last month but are approximately 25% above year-ago levels. Higher belly past two years. The YOY jump in Korean imports has also been fueled by a
prices account for roughly 2/3rds of the YOY increase in the value of the overall  3.awdown in Korea domestic ham usage and aggressive Q1 buying of U.S.
pork C}ltout. Last year at this timfe, belly prices were low, stiml'ﬂating price  Boston Butts. U.S. butt exports dropped during the pandemic due to high
reductions & supermarket promotions of bacon. Lower bacon prices boosted prices, but buying interest has returned. Higher U.S. prices could slow the
sales, raising demand for bellies from mid-summer. Bacon manufacturers were pace of Korean pork imports from the U.S. during Q2. On the demand side,
also pu.tt,ing more bellies into storage during summer to comply with 5k consumption has generally been stable, and despite anxiety over
California’s new animal welfare rule. Now, there is growing apprehension about  jnflation, there has not been a noticeable trade down in the protein choices
the belly market moving forward. Reports of a slowdown in quick service ¢ gorean consumers from beef to pork. That said, overall pork
restaurant sales could crimp bacgn sales,.and the USDA’s latest cold storage consumption has grown roughly 40% since 2012 due to falling tariffs and
report showed that frozen belly inventories at the end of March were 18% import barriers related to an array of free-trade agreements, and a rise in
higher than a month earlier and 23% higher than the most recent 5-year yq variety & popularity of convenience products.

average. After trading near contracts highs early in the week, the June lean hog

Korea’s Pork & Variety Meat Imports

futures contracts traded lower last Thursday and Friday after the release of Jan-March series e ok it st o
USDA'’s cold storage report. The pace of weekly U.S. pork export shipments has “’Ezzz wa o wm e o
increased over the past 6 weeks. Through the week of April 18, total U.S. pork ... et I o8 5. Em
muscle cut exports were +9% the pace of a year ago. o ) =
Hog Carcass Cutout Value: 29/4/2024-US$99/cwt. (-1% from = BT T -
16/4/2024) so000 = peids Byt =

20,000 1,904 2,772 2,104 2%
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SIAL, Shanghai: May 28-30, 2024
FHC Shanghai Global Food Trade Show: Nov 12-14, 2024
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Korea's Pork & Variety Meat Imports

Jan-March series Korea's Pork & Varicty Meat Imports

Partner Country January - March (UOM1: T)
e 0 2023 04 Yoy
20,000 World 145,20 134,358 152,353 13%
“EU28 85,741 65,011 58,514 10%
0,000 United States 35387 39,710 56,348 0
00 Spain 46,843 31,567 27,405 3%
Canada 12128 15995 19,648 3%
60,000 chile 3046 8233 10978 3%
Netherlands 13,052 13435 9310 31%
s0.000 Germany 0 0 6,580
“000 Brazi 81 1878 3919 10%
Denmark 6617 4,178 3,869 EA
30,000 Pustria 8590 552 330 -40%
Belgium 2054 2330 2415 I3
000 Mexico 1,904 2m 219 %
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