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SUPPLY & DEMAND MOVING AHEAD

After rising sharply during January, the USDA CHOICE cutout value has been Last week’s U.S. inflation report showed that U.S. consumer food prices
mostly range-bound over the last several weeks, with last Friday’s quotation continued to increase in January, albeit at a slower rate than during the
settling close to that of the previous week. There has been some firmness due pandemic. Despite food expenditures accounting for only 11.3% of U.S.
to lower harvest activity, but supermarket & restaurant buyers remain wary disposable income, food price growth has been a major reason the average
about spring demand given high absolute wholesale & retail beef prices (see  U.S. consumer has felt unsettled about the U.S. economy, despite a surging
MOVING AHEAD next column). Moreover, seasonally, February is the weakest  stock market, low unemployment, and solid GDP growth. Late last year, a
demand month of the year. Beef production & slaughter so far this year remains  Yahoo Finance Ipsos poll showed that 2/3rds of Americans felt that food
muted, mainly due to the impact of January storms on both logistics and cattle prices are the area they are being most impacted by inflation, far above the
weights. Through last week, beef slaughter and production were down 4.2% 1 in 10 who cited high gasoline prices or rents. All food prices increased
and 5.6% YOY respectively. Cow slaughter is down nearly 20%, an indication 0.4% from December of last year to this January, the highest month-on-
that the reduction in females going to harvest will fall significantly this year. month increase since early last year. U.S. measurements of food inflation
Analysts are predicting that weekly harvests through this year could average are divided into food purchases for home consumption and away-from-
10 - 20K head (last week’s total U.S. cattle harvest was 605K head) lower than home expenditures. Both continue to rise, but restaurant prices are now
last year, due to the continuing shrinkage of the cattle pipeline and the holding rising faster, jumping 5.1% on an annual basis compared with a 1.2%
back of more females by cow-calf producers for breeding. Interestingly, increase in grocery costs. Although restaurant menu price growth is now
although wholesale beef prices are higher than a year-ago, beef packing plants  outpacing grocery prices, both are now up 26% from pre-pandemic January
are now operating in the red due to the jump in fed cattle prices. Last week, 2020, a major reason consumers feel pinched. The average cost of beef at
average fed steer prices ended the week slightly lower than the previous week supermarkets is up +31%, pork +21.6% & chicken +32%. Over the last
due to the reduced slaughter but fed cattle futures jumped as overall market year, pork (-0.4%) & chicken (+1.7%) price growth has moderated, but
sentiment remains bullish due to the dwindling cattle pipeline. The April fed consumer beef prices are +7.7% YOY.

cattle future contract closed at near U.S. $1.88/1b., a 3 and 1/2 month high and TRADE

at a noticeable premium to current cash prices of approximately $1.80. USDA
will publish its monthly cattle on feed report this Friday, with analysts Full 2023 U.S. trade data has been published revealing the export
expecting the report to show low placement activity during January due to the performance of the USA’s meat & poultry (M&P) sector last CY. Total U.S.
inclement weather. That means placements could play catch up this month, but M&P exports reached U.S. $24.36 billion, a 6.5% decline from 2022 but the
most believe the pool of cattle available to be put into feedlots from March 3t largest total ever after 2022 & 2021. The result was considered

onward will shrink further. impressive given that 2023 exports to China declined $1 billion - or 22% -
Weekly Choice Basf Cutout Values USS/pound o from 2022, the largest decline in trade with any of the USA’s top 10

5350 r - Fau oz markets. The top export markets for U.S. red meat & poultry exports were
s320 2024 Mexico ($4.92B; +13%)), China ($3.65B; -22%), Japan ($3.33; -15%),
sato —— B Yem vy Korea ($2.82B; -16%), Canada ($2.51B; -0.2%) & Taiwan ($1.04B; -1%).

5290 oof Toal U.S. pork exports set a value record of $8.16 billion, driven by annual

volume and value records to Mexico, the Dominican Republic and
Malaysia, as well as value records to the Central American region and
Colombia. Exports to South Korea were the 3rd largest in history and the
2nd highest in value. U.S. 2023 beef exports totaled just under $10 billion, a
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$1.80

s170 ] i i 15% decline from 2022’s value. Volume reached 1.29 million tons, down
= 8 5 & 8 8 & 35 8 8 2 =38 12% from the 2022 record, but the value was still the 3rd highest ever.
Beef Choice Beef Cutout Value: 16/2/2024 - US$296.20/cwt. (+1% from below are CY 2023 beef & pork export volumes for key Asian markets. The
5/2/2024) U.S. remains a large importer of M&P as well, with the value of total

inbound shipments hitting $13.8 billion last year (-3.5% YOY), but the
Wholesale pork prices have remained mostly steady over the past 2 weeks, historical trade surplus in the animal protein category remains at about
with the USDA pork cutout value ending last Friday just slightly over the level  +$10 billion per year (see GRAPH column 1).
of 2 weeks earlier. Butt & ham values have been firm on export interest, with

U.S. Beef & Beef Variety Meat Exports to Asia & the World ('000 Metric tons)

the USDA reporting that weekly pork exports (muscle cuts only) hit a historical Chilled & Frozen Beef Beef Variety Meats
record high during the week ending Feb 8. Shipments to the Philippinesand | _ 1 [ [ [l 1 | an o,
Guatemala were the highest ever, while exports to Mexico, China, Korea and  [tore= 707] oeas| assi]  ime| a3 78] 81 o7e
Colombia were the second highest ever recorded; the outbound volumes to BT I e e e
Mexico & China each exceeded 1,000 containers during the week. The high  Tawer S5 67 600 e
reported export activity could be a data anomaly, whereby shipment data from  [Fhifippines 03] s8] 104 05| 32 1o
previous weeks was somehow bunched during the Feb 2-8 reporting period. mee=* P TE IR T S L
Analysts will be closely watching this week’s export report to see if the large = Znsesore e — il I I
surge in trade continued during the 2nd week of the month. The huge export [camoodia o0s| 10| o T~ =
week has pushed YTD U.S. pork trade +30% from the pace of a year ago. The e 3 0L 0 o
cutout has also been supported by the weather-induced slowdown in hog  Malavia ol o2f vt 7e% i I -
slaughter during January, but plants have caught up somewhat in the last few  Worfom [ io9o5[ nsaa] stoal’ o zera] zios| zmal o

** Less than 100 tons

weeks; YTD slaughter & pork production through Feb 10 were only -0.2% &
-0.1% respectively. USDA slightly revised down its 2024 pork production

.5, Park & Pork Variety Meat Exports to Asia & the World ('000 Metric tons)

forecast in its latest monthly estimates but is still looking for output to hit 12.65 Chilled & Frozen Pork Cuts Pork Variety Meats
15 0, 5 : : % Change % Change
million tons, +2.1% YOY. The agency is forecasting that U.S. pork exports will |1 | | . lossereal soo1 | 20m | a00s |oeenes

increase 3.8% from the level of CY 2023. The positive export news pushed lean  [zpan 3373] 2e08] 2983 & 67 99| <

h . Korea 153.8 162.2] 180.3 5.6) 44 3.6

og futures higher last week. Full year trade data from last year revealed that . 3352 ise7| im0 Jes3l 3073 S0

the value of 2023 U.S. pork exports hit an all-time high (see next column). fong Kong gof 62 70 18] o3 oo

. Taiwan 33 27| 147 12| 12| 2.0

USA: Total meat & poultry exports & imports Vietnam 22 23 28] 11 o8] 18]
(Annual value: US billion) Philippines 528 148 23.4] 150 16.0] 228 3%

Indonesia 0.4 0.4 1.0 0.4 - -

e Singapare 21 20) 15 02| 0 01

—Exports Imports Thailand e . - - - -

5.0 Cambadia - - - - - -

200 Australia 53.5 30.6 64.7) 0.7 0 0.8]

New Zealand 92| 28| 78| - - -

15.0 Malaysia 0.2 0.2 49| 20 0] 0| 0.2]
10.0 ‘World Total 1134.4| 1913.6] 21509 +12% 453.9| 4734 511.0 +8%

5.0 =* Less than 100 tons

ACTIVITIES:

E . Food & Hotel Asia, Singapore: April 23-26, 2024
Hog Carcass Cutout Value: 16/2/2024 -US$90.57/cwt. (+3% from SIAL, Shanghai: May 28-30, 2024
5/2/2024)

Web:


http://www.usmef.org.cn/
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USA: Total meat & poultry exports & imports

(Annual value: US billion)
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U.S. Beef & Beef Variety Meat Exports to Asia & the World ('000 Metric tons)

Chilled & Frozen Beef Beef Variety Meats
% Change % Change
Destination 2021 2022 2023 |2022/2023 2021 2022 2023 |2022/2023
Korea 270.7| 2845 233.1 -18% 4.7 76 8.1 +7%
Japan 2559 2558 1985 -22% 542 432 403 7%
Hong Kong 35.0 259 29.3 +13% 5.7 57 5.5 -2%
Taiwan 625 647 60.01 % 01 = 0.2 +202%
Vietnam 6.0 105 3.6 -65% 0.3 0.3 0.3 -3%
Philippines 10.3 186 104 443 05 34 10 -72%
Indonesia 148 143 108 -23% 122 6.8 6.8 -0.1%
China 176.1 2079 166.0 -20% 5.2 153 11.0] -28%
Singapore 3.8] 44 4.1 -7% == .- -
Thailand 13 14 11 -23%
Cambodia 05 10 08 -18% -
Australia e 0.1 0.3 +158% e . 0.1 +117%
New Zealand e - e e e -
Malaysia 0.1 0.2 = -79%
World Total 1099.5| 1144.1 970.4] -15% 14]..4| 2309 2243 -3%

=*° Less than 100 tons

U.S. Pork & Pork Variety Meat Exports to Asia & the World ('000 Metric tons)
Chilied & Frozen Pork Cuts Pork Variety Meats

% Change % Change
Destination 2021 2022 2023 |2022/2023| 2021 2022 2023 |2022/2023
Japan 3373 280.8 298.3 +6% 6.7 9.9 4.8
Korea 153.8 1622 1803 +11% 56 44 36
China 393.2 1967 160.9 2883 3073 3027
Hong Kong 8.9| 6.2 7.0 1.8| 03 0.05
Taiwan 33 27 147 13 12 2.0
Vietnam 4.2] 23 2.8 11 0.8 18
Philippines 518 148 234 +58% 15.0 160 22.9|
Indonesia 04 04 10 +157% 04 =" -
Singapore 21 2.0 15 -24% 0.2 0 0.1
Thailand e o . e . -
Cambodia - . - - - -
Australia 53.5 30.6 647 +112% 0.7 0 0.8
New Zealand 8.2 28 78 +177% - =" -
Malaysia 0.2 0.2 49 +2068% 0| 0 0.2
Weorld Total 1134A| 1913.6) 2150.9 +12% 453.9| 4734 511.0 +B8%

=*° Less than 100 tons
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