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SUPPLY & DEMAND MOVING AHEAD

The USDA CHOICE beef cutout value moved slightly lower last week as buying  With the passing of the July 4t holiday yesterday and the start of the back
activity for the July 4t holiday came to an end, and excessively hot weather in  half of 2023, it is a good time to highlight the top-of-mind trends and issues
the southern U.S. tempered outside grilling activity. As of last weekend, and facing the U.S. meat industry this mid-summer. According to analysts at
despite the highest early July retail beef prices in history, U.S. supermarkets Midan Marketing, sustainability continues to be 1 of 3 topics in the forefront
were featuring steak items such as ribeyes at attractive prices last weekend, of industry leader minds. Midan observes that both processors &
helping to fuel consumer buying interest. Spot live fed cattle prices were consumers have, until now, associated sustainability mainly with animal
somewhat mixed last week, but cattle futures rose on a big downward move in ~ welfare claims. California’s new rule mandating that all pork sold in the
corn prices (see pork section below). August feeder cattle futures jumped to state must originate from farms with certain animal confinement
new historical highs on the grain news, benefiting feedlotters who are doing specifications has been one of the talked-about issues within the entire
their best to manage what have been volatile grain markets. Recent rain in livestock & meat industry. Although the state has delayed implementation
southern U.S. pasture lands will see more heifers being held back for breeding, of the rule until 2024, there are expectations that animal welfare will
which should further limit the cattle supply pipeline in the months ahead. USDA  become even more important to the way meat is marketed in the years
is forecasting significant reductions in YOY quarterly beef production for the ahead. Also on the sustainability side, several packers have announced new
rest of this year and into the 1t quarter of next year (see GRAPH below). Year to  products with specific carbon-saving claims - such as Tyson’s Brazen Beef
date U.S. beef production is down 4.6% from last year, and year to date brand - but commercial sales volumes of these products are still low.
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Beef Choice Beef Cutout Value: 3/7/2023 - US$328.34/cwt. (-1% from creation of engaging images which could adorn anything from meat
26/6/2023) packages to restaurant menus. The final trend of interest noted by Midan is

the rapid introduction by major U.S. retailers of personalized health &
The last week of June saw another jump in the USDA pork cutout, with nutrition platforms for shoppers. Consumers already are focusing more on
wholesale values of all primals rising noticeably. Pork butt prices surged nearly  product claims such as all-natural or high protein, but new apps such as
10% week on week, while values of bone-in hams and retail items including  Albertson’s Sincerely Health will offer digital advice to shoppers about diet,
pork loins also firmed. Last minute wholesale buying activity for yesterday’s nutrition, and exercise, and all customized to the profile of each shopper.
July 4% holiday & lighter average hog weights helped to lift the market. Last  Midan notes that many U.S. supermarkets already have pharmacy services,
week’s pork harvest of 2.332 million head was in line with seasonally slower  so the integration of health & wellness messaging into the grocery shopping
summer slaughter activity. USDA released its quarterly hogs & pigs inventory  experience is a logical progression in the way food is marketed and sold.
report last week and it showed the March-May 2023 pig crop was 0.8% above
the year ago level, implying a greater pipeline of market-ready hogs during Q4. TRADE
USDA is still forecasting total U.S. pork supplies this year will increase 1.4%  Chinese live hog prices have been remarkably stable over the last few
YOY, but output during H1 was only up 0.3% suggesting the pace of processing  months, but last week moved suddenly lower based on weak post Dragon
activity will accelerate in H2. Difficult financial conditions for pork producers  Boat Day demand. Coupled with a depreciation in the RMB, Chinese live hog
during April & May led to negative production sentiment through much of Q2,  prices are 6+% lower than a month ago in dollar terms, tempering
with producers indicating that they will farrow less pigs during the June to  expectations of an improvement in import prospects. China’s lean pork
November period. But USDA’s report indicated that producers saw surprisingly  carcass reference value on June 29t was U.S. $ 1.11/lb., not that much
strong gains in pigs saved per litter, with the 11.36 head average achieved higher than the US pork carcass base price of U.S. $ 0.94/Ib. on the same
during the March-to-May quarter representing a 3.3% jump compared to the day. Over the last several weeks, European carcass prices have been higher
same 3-month period a year ago (see GRAPH below). If the data is accurate, than those in China, the 1st inversion in recent history. Although estimated
then the jump in productivity could offset any decline in farrowings. The June 1 average production costs of farrow-to-finish producers in China have been
U.S. breeding herd of 6.146 million head was higher than forecast given that easing slightly on lower grain input costs, China’s live hog price of RMB
analysts were expecting a contraction after the challenging financials during  13.73/kg. last week was substantially below estimated breakeven costs of
Q2. Last week saw considerable volatility in grain & oilseed markets, with USDA RMB 17/kg. China’s Ministry of Agriculture released May production
issuing its updated crop acreage report on Friday projecting U.S. farmers statistics last week, and it showed a slight drop in total sow numbers from
planted more corn than originally forecast. Last week saw plunging corn  April and 11% rise in slaughter (at scaled plants) for the 15t 5 months of the
futures with values decreasing nearly 16% over 6 consecutive trading sessions,  year, evidence that producer losses are incentivizing a trimming of herds.
the largest 6-session loss during a June month in at least 30 years. USDA’s  But large supplies of meat continue to overhang the market, with Jan-May
frozen meat stock report for May yielded conflicting signals to the pork market, total pork imports +15% YOY at 1.269 million tons, and total meat &
with stocks of hams and bellies above trend, but with analysts noting that  poultry imports up 11% to 3.162 million tons. Analysts appear divided over
higher frozen supplies could reflect staging for stronger export demand ahead. the direction of the pork market moving forward. The current value of the
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Piss Saved Per Litter 2022 11.00, 1055 be slim. Others see no large-scale panic culling by major producers, who are
s leery of downsizing when the market could make a turn for the better,
10m albeit slightly.
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Hog Carcass Cutout Value: 3/7/2023-US$108/cwt. (+9% from

26/6/2023)

ACTIVITIES:
Restaurant and Bar, Hong Kong: September 5-7, 2023

FHC Shanghai Global Food Trade Show: Nov 8-10, 2023
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USDA expects beef production to be below year -ago levels

through 2023, with more significant year -over-year decreases
starting in Q2 followed by a significant drop in Q1 of 2024

ERS

2z

o
20
h Qe

— +1a9% Er RE
- - 3%
~1a% i —3
-a.
' f - I | I |
1stQtr 2nd Qe 3rd Qzr 4th Qer
Source: USDA/WASDE June 2023, carcass weight equivalent, commercial production

EE AN NI HIEE (Ri) ¢ 2023 & 7 A 3
$328. 34 £/ EHRE (8% 2023 %E 6 A 26 B 1%)

ANAWEG— R, SRR S A S I ORE Bk, HFAFTE
W VIR R R ik 25 82 Bk 8 B AR 3R L B kiE 10%,
i E R B SR RS IR, WER 7 H 4 BRI &
Ji — ZHE R SIS SR AR R TR R BRI IR IR T . LA
BEREN 233.2 Jitk, SRBBEEEHFIHMEMST.  SRELRE
FRRA T AR AR, BoR 2023 4F 3 A& 5 ATER
EILRERBIEK 0.8%, XEWEBNUFZEAAFBRENMN. %
| A b F AT TN A4 2 [ AR S B IG RI UG K 1.4%, (H b 4ppe
UK 0.3%, R TRERFFILMEE MR, 4 AF 5 ARRKE
7 Tl TR IS 0 PR U 45 R0 5 35 3 — 2 B R 40 I 1) A P A 4 AR, A
PEE RS TEAE 6 AZE 11 A M B R HEERLE
Kt B, ArENESEE 2RI AR ESINK, 3 AZ
5 AZBEERIES AR TR R RIS S 11.36 3k, S5EFEFEIH 3/ AL
KT 33% (WFED o mREIEME, 24 IR T RS
HETE TR, 6 A 1 HEERERIEREN 614.6 )ik, mTMW
W, RN HT BT 55 =28 B S5 IR ™ U J gt RS B 240
AR RT3 AR 24 R kB, 9% LR TR AT T
B E A TR, T SE EAR RARE M SR ERB H T HyIm
. A ERIA T b Bk, IAESE 6 NS H R BIE 16%, B
T/ 30 43k 6 AWK 6 N5 S HERIE. SEEARME 5 363
HREARE BRI R THETIENES, &R A& E
FmETRAEAT, EoNmisd, A AR R e ft 5o i A
K OFERRE).

Higher Number of Pigs Saved Per Litter = Increasing Productivity;
Pigs per significantly ar and reached a new rd, foll dis |

litter for Mar - May 2023 increased from previous ye.
A/PRRS in prior years

uptions

Pigs Saved Per Litter
[

P S
BB TIH: 2023 7 B 3 H—$108 %75/ FEE (8 202
A 26 F8i 9%)
L m—
EWRRE - /. 20234E9 A 5-7H

FHC FEsRasm: 20234E11 H 8-10 H

o ‘)}&\i% L 20234 7H85H Ft+HE7.1H
feRL SR RVEES

FEEWER 7 H 4 BRI EH0 2023 485 L BETTIG, BITE 2 omiE 448
5T 55 ] PRI SR AT L T IS ) 7 B A RSB 3 I WL BRYE Midan 485 4 7
BRI MT T, AR R BAVRRAT A S H O M= KR is e —. 4R
Midan %2, BEEITE, I Tr A o 40 vl RRsh R B LB 5 ik
P RIEAE — /T INRIAE B UM 3T U, ittt B BT A 0 12 B 4 4
W2k B B e b 7 B R A IR 7, X E RO B O R 2R AT
A B — AT A . R M E N 1 S e A HER 3 2024
5, T shARAETE ARk JLEE S0 R A B 7 U A N E 2. thah,
R R BT, JIREER LKA 76 B e R HE B 137
——LLINZR AR Brazen Beef fhifi——{HIX L7 i il i Mk A5 AT AR 1RAIK
W E R R EAE Y SRR R AT e FEetE R R A, 1% 3R LA
B 77 A B S 2 B4R B A . Midan A A B A BT, B A
HAEERBA RN TE R RERAN ARAEEHNEAN . £]
AT, JBS EARKGHE N TR BEK T st o FR AR AR 0 Tk, T
TERYRS i, TELETHITF & OpenTable IE7E{FH ChatGTP [HiH
TE WM T L E B, R BRIz 4. kAR Adobe
BRI A AT A B 7 T B AT B P X2 BT A TR SRR i A AT
NARGERAR, sy @Em s AEE, 7TLAA NP3 5)& T3
BT ZR PN LAZE 1 . Midan 8 H B G — AN BB A, EEE
BRI T B AR E T 6. HhE el
WL RERAY, e RANEER, BHMONHRESF, W

B Albertson’s Sincerely Health 14 A A4 Xtk fr . E I RIEHERI L

W IFRGEREALIIR BN N BT E R Midan R, SEEVEZ T
B2A V2EIRS, UK B fR 215 B a B 28 UL f e 1456 th
BT b i — A AR .

=
=

R G

EEERJVNA R, RSB E—HIAER R E, B EEBFmsT
JE TR, AR T, M EANRAE, FEEAENHEIZSETH
HIL—AHAMK 6% LA L, xRk Oal s ScE M iHa ik k. 6 H 29 H,
rf [ 8 A TR A RAA S 2 i o $1.11 SE00/%, eF LLR B S5 E k5%
A RA AN $0.94 Kot/ BEm% . T3:LE, BRIMIIRENSE—&
R E, R ERE R . R BT SRR RAR T
FEAR, P E A=A Tl T3 A P A 28 kb, E L
JEBE RN RS RMB 13.73 76/ A )T, KKMET RMB 17 Jo/ 2 7T B Tifh 2
TP RA . P NRISFE RS EEEA T 5 A4 g s, SR
4 ATFEEE B AEE T, AR 5 MHMB SR (EE IR E
T BKT 11%, IXFRIAAFRE MR R (R THI R & . ERERNA
KU FEMIET Y, 15 AR OSBRI 15%, N 1269 /i
m, PIBMEEHORERKT 11%, &3 316.2 /M. Z-HTIHI% 5 R
WA RN R BITHAEE S . K% 2024 4E 1 A MRS L0 LRI L4
A RMB17 Ju/ A7, RPTTHI S U RE MR BT Lk, =
FlREKAE R RE . A AR, EBA P AT 2 K A HR &
B, ISR BT E RS ILUR,  X8eA 7  0 4i JeAA rER AS E
RS FOR /Mgt .

U.S., EU and China Hog Prices
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