((%\\ U.S. Meat Bulletin

Jan 29, 2019 Volume XI | Issue 1.4

‘??JFDF—“

NOTE: The staff of USMEF wish all our readers and colleagues MARKET MAKERS
a peaceful and prosperous Year of the the Pig. Our next U.S.

Meat Bulletin will be published February 12. The U.S. pork industry last week established the National Swine
Disease Council (NSDC) to coordinate efforts to reduce the risk
SUPPLY & DEMAND to U.S. pork producers and exports from foreign animal diseases.

NSDC includes representatives from the North American Meat

The beef cutout moved higher last week as contra-seasonal Institute, National Pork Board, National Pork Producers
demand for ribs pulled the wholesale beef complex upward. End Council, Swine Health Information Center, American
cuts also moved higher; inclement weather affecting east coast Association of Swine Veterinarians and USDA, as well as state
urban areas can reduce dining out frequency but lead to increased animal health officials.
purchasing at retail of leaner beef cuts for body-warming stews and
pot roasts. After drifting lower for the 1% several weeks of the year, MOVING AHEAD
wholesale beef prices have firmed, but analysts note that
processors will have to keep a lid on slaughter levels as beef A 10-year data comparison recently highlighted by the Daily
demand is normally weak in February and March. Supermarket Livestock Report shows the U.S. swine industry continuing to
protein features will be focused on chicken wings this coming week evolve, with the figures showing that commercial hog production
as American prepares for the championship football Super Bowl is increasingly concentrating in areas of feed grain production.
match this coming Sunday February 3" According to the National Over the last 10 years, from 2008 to 2018, swine inventories
Chicken Council, American’s will consume 1.38 billion chicken have grown by 3.45 million head in lowa, 1.410 million head in
wings this Sunday. Burgers are also popular Super Bowl fare, and Minnesota, 880 thousand head in lllinois, and 670 thousand
ground beef prices have been rising (see GRAPH below), albeit head in Indiana, 580 thousand head in Ohio, and 300 thousand
from levels far below the 5-year average. Live cattle prices closed head in Missouri. Total U.S. swine inventories stood at 68
last week steady with the previous week. Although packers are million head on Dec. 1 of last year, up 7.238 million head from 10
trimming slaughter schedules, cattle feeding conditions remain less years earlier. The breeding herd stood at 6.33 million head, 4.3%
than ideal with brutal and possibly record cold weather forecast for higher than a decade earlier. The Southeast U.S., esp. North
the upper Midwest and east coast this week. Carolina, continues to lose breeding animals, dW|th the state’s

- sow inventory down 8% from 2008, but still in 2n place (900,000
72% Trim Boxed head) behind lowa (1 million head) in terms of total numbers.

$/1b. Average U.S. sow productivity has increased 14% over the last
$1.20 10 years, with average pork-per-sow output rising from 3,748
s1.10 pounds to 4,270 pounds. Pigs per litter have increased from 9.5
$1.00 NN to 10.75 over the similar time period. Litters per sow per year
—dF 2 «/\\ / e e have increased only slightly however from 1.95 to 1.96.
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exported a record amount of beef & beef products in 2018 for any
o e P o mmsm———_ 1 country in any single year. Brazil's global shipments of 1.606
Beef Choice Beef Cutout Value: 28/1/2019 — US$217.40/cwt. o ) . o
(+2% from 18/1/2019) million tons (+11.3%) last year were driven by a surge in

shipments to China, Hong Kong, and Chile, with exports to the
former 2 regions accounting for 44% of total trade. Brazil's

Sizeable declines in belly and ham primal values caused the pork i, 0nts also sharply accelerated to the Philippines (+180% to
cutout to slip last week from the previous week’s close. Slaughter 27,262 tons), while growing double digits to Egypt (+18% to

levels ran lower due to last Monday’s Martin Luther King holiday, 179,483 tons), its #3 market after HK & China. The volume of
The cutout normally moves lower through March (see graph below),  australia’s beef muscle cut exports grew last year by 11% to
but analysts will be closely watching factors beyond demand 1 126 million tons according to Meat and Livestock Australia data.
including the big Midwest & Northeast chill and trade talks with Key north Asian markets Japan, Korea and China drove the
China later this week. Year to date U.S. pork production is up 1.5% increase. Analysts estimate Australia’s CY total cattle slaughter

from last year with slaughter up 1.8%. rose 10% in 2018 YOY, driven by drought which has intensified
Weekly Pork Cutout Values US$/pound . this month. Australian live cattle exports rose 26% last year to
o e 1.089 million head, the 4" year in the last 5 where exports
o100 N — surpassed the 1 million head level.
$0.98 5 Year Avg Australian & Brazilian beef exports (CY 2018; '000 metric tons)
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Hog Carcass Cutout Value: 28/1/2019 — US$68.50/cwt. (-2% g . . l !

from 18/1/2019) 0
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EEEBRAWLFR EFEBIL T National Swine Disease
Council (NSDC)DATEZES SRR SEENSE A AT~ Rk 5 E4h
H IR 7 SR By s 9 9% XU - NSDC #Y sk 1 32 H - North
American Meat Institute(dL2E A S WF%EHT) ~ National
Pork Board(EZJERZ51<:) ~ National Pork Producers
Council £ E R AN A& T™HZFE <)~ Swine Health
Information Center(ZE[E/J& R EE N E F.05) ~ American
Association of Swine Veterinarians(GE[E & & Eh<)Hl
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BT —HA Daily Livestock Report 1Y 10 SEEGIEYTEEZEEH » 2
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