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MOVING AHEAD

SUPPLY & DEMAND

A new study conducted by USDA’s Agricultural Research
Service is being called the most comprehensive life cycle
sustainability report yet of the impacts of the U.S. beef industry
on the environment. Co-authors the National Cattlemen’s Beef
Association (NCBA) have long-stated that many previous
studies have greatly over-estimated the beef industry’s
environmental footprint. Interestingly, the NCBA research
coincides with last week’s widely covered release by the EAT
Lancet Commission of a study that concludes that current meat
production and consumption patterns are anathema to the long-
term goal of feeding a growing global population in a
sustainable way. Some of the main conclusions of the ARS-
NCBA report are as follows:

Greenhouse gas emissions: Beef production, including the

production of animal feed, is responsible for only 3.3% of

greenhouse gas emissions in the U.S. This is dramatically

lower than the often-cited global livestock figure of 14.5%.

Furthermore, through continuous enhancements in production

efficiencies, U.S. beef farmers and ranchers have avoided 2.3

gigatons of carbon emissions since 1975.

Grain feed consumption: cattle only consume 2.6 pounds of

grain per pound of beef carcass weight. This is comparable to

feed conversion efficiencies of pork and poultry. Additionally,
nearly 90% of grain-finished cattle feed (e.g. field or feed corn)
is inedible to humans, meaning these plants can only provide
value to humans when they're upcycled by cattle into high-

—r quality protein.

Short Plate Primal =) Corn feed consumption: Only 9% of corn grown in the U.S. is
s/ consumed as feed by beef cattle. This accounts for 8 million
o acres in arable land. By comparison, 37.5% of corn acreage in

) N i the U.S. is used for producing fuel ethanol.

/ i e Water use: On average, it takes 308 gallons of water to

il > 2 Nada s 0 produce a pound of boneless beef. Previous reports have

i estimated upwards of 24,000 gallons. Additionally, water use by

The boxed beef market and the beef cutout advanced last week as
wholesalers and chain supermarkets re-stocked after the New Year
holidays. Primal chuck and round values advanced, as well as ribs,
the latter grinding higher in a contra-seasonal pattern. Rib values
normally start to move higher later in February as retailers look for
supplies in advance of the onset of the spring grilling season. Short
plates, a major export item, are also starting the year on a high note
(see graph below). Winter weather is providing support to the live
cattle market, with two storm systems affecting cattle country over the
past week. These severe storms are creating what is known as a
‘weather market’ by industry analysts. Feedlots generally experience
lower feeding efficiencies during winter as cattle burn calories to stay
warm. Feedlot conditions have also been wet, creating muddy
animals and lower fed cattle weights. Mud creates suction on hooves
and makes it more difficult for cattle to move. Meteorologists have
been hypothesizing that the Polar Vortex, a fast-flowing stream of air
that circles the North Pole in the upper parts of the atmosphere, has
broken up and is drifting into lower latitudes, including beef producing
areas in the upper Midwest and plains states. This is creating more
severe storms, which is often followed by bone-numbing cold
temperatures. According to the University of lllinois, cattle with heavy
winter hair coats can manage temperatures as low as 19°F (-7.2 C)
with no wind. When temperatures drop farther or wind chill is factored
in, feed energy requirements increase approximately 1% for each
degree Fahrenheit drop. The most recent fed cattle data show
average weights running 1 pound below a year ago.
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Beef Choice Beef Cutout Value: 18/1/2019 — US$213.15/cwt. (+1% production is equivalent to 0.7% of total national consumption
from 14/1/2019) of fossil fuels.

The pork cutout closed last Friday steady with the previous week at U.S. TRADE
$0.70/Ib. as gains in picnic, loin, and ham values were offset with declines
in the belly and butt complex. Picnics moved higher after sitting near 3- |t is official: Taiwan’s imports of U.S. beef in 2018 broke
year lows, while heavy bone-in ham values increased for the 2nd week in  through the U.S. half-billion dollar mark for the 1% time,
a row, up 8.4% to $0.50/Ib., above the 50 cent level for the 1st time since propelling it into the top tier of U.S. beef export markets, along
mid-December, but still down 22% from last year. Ham values will with Japan, Mexico, Korea, Canada, and HK. According to
continue to be sensitive to media reports on progress in trade talks with  Taiwan year-data from Taiwan’s Council of Agriculture, Taiwan
China and Mexico. The next talks with China are scheduled for Jan 30, yU.S. beef imports reached 57,272 tons (+26%) last year, worth
in Washington DC. Trade will be a driver of market sentiment and .S, $546.4 million (+28%). U.S. chilled beef imports of 22.6
movement in the coming weeks. thousand tons represented 40% of total U.S. exports, but 75%
:re‘go‘;f;:;&%%gséﬁﬂ:‘kng _f'gd“‘:ti = .ﬁg&f} of total chilled beef imports, a far higher ratio than in any other
Asian market. Taiwan’s total beef imports last year reached a
Annual U.S. Park Production record 125.2 thousand tons, an increase of 10% over that of

1AM 2015 +7.2% 17.77 MMT
2016: +1.8% 11.31 MPAT 2017.

12000000 — 2017 +2.6% 11.60 MMT = =
2018F: +2.8% 11.94 MMT Taiwan beef import data / market share
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Choice Short Plate Primal
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Record-large U.S. pork production i
and expected again in 2019

Annual U.S. Pork Production

1REA0MAC 1 2015: +7.2% 11.11 MMT

2016: +1.8% 11.31 MMT
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2018F: +2.8% 11.94 MMT
Z2019F. +5.3% 12.57 MMT
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Taiwan beef import data / market share
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